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EXECUTIVE SUMMARY

Government reports aréengthy, cumbersome and sometimes misleading
documents. At Truth in Accounting (TIA), we believe that citizens deserve
easyto-understand, truthful, and transparent financial information from
their governments. Without this, how can they effectively participate in
democracy

Every September, we laundine Financial State of the Sta@&SOSeport.

CKAA A& 2dz2NJ SAIKGIK O2YLINBKSYar@dS |yl f
finances, and includes background on new accounting standards coming into
play, trends across the statemnd key findings.

This year, we found that 41 states do not have enough money to pay all of
their bills. This means that in order to balance the budget, they have hidden
debt off their balance sheetdlA divides the amount of money needed to
pay futurebills by the number of state taxpayers to comng with the

taxpayer burdenlf there is a surplus, that number is likewise divided by the
numberof taxpayers to come up with a taxpayer surpMée then rank the
states based on these figures.

In our eighh iteration of theFinancial State of the States (FS®&) have
implemented a grading system for the states to give greatentextto each

a0 G8SQa G} ELI & SNJ 0 dadBrédihg raekhbdalogittitee dza o
statesNB O S A GikrBceive@ &4 Eceived/ Q & Eceiveds Q&> | YR
nine statesreceived an F.

States in general do not haemough money to pay their bills. Based on our
analysisthe total state debtnationwideamountsto $1.5trillion in unfunded

debt. Most of this debt comefom unfunded retiree benefit promises, such

as pension and retiree health care debt. This year, pension debt accounts for
$832.6 hillion, and retiree health care debt amounted to $614.9 billion.

www.truthinaccounting.org
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INTRODUCTION AND BACKGROUND

Because government financial statements do not report all liabilities, elected
officials and citizens are making financial decisions without knowing the true
financial condition of their government. The lackaoturacyand

transparency in government aounting prevents even an experienceder

of government financial documents from understanding and evaluating a
Lzt AO aSOG2Mpahy iAGeQa FAYLFYyOALl

TIAbelieves it is imperative to provide an honest accounting of each state's
financial condition. Theffere, we developed a sophisticated model to

analyze althe assets and liabilities of all 50 states, including unreported
liabilities. Since2009, TIA has released FSOStudyannually documenting

G§KS GNHziK |62dzi SIFIOK adlrasSQa TFTAylFyOA

Sinceall levels of government derive their just powers from the consent of
the governed, government officials are responsible for reporting their
actions and the results in ways that are truthful and comprehensible to the
electorate. Providing accuratnd timely information to citizens, the media,
and governmental officials is an essential part of government responsibility
and accountability. The lack of transparency in financial information, state
budgets, and financial reports makes it difficult for govermtseto meet this
democraticresponsibility.

This is the motivation and foundation for the ngartisan mission of TIA: to

educate and empower citizens with understandable, reliable, and

transparent government finacial information. TIA is a nprofit, politically

unaffiliated organization composed of business, community, and academic
leaders interested imiprovinggovernmentfinancial reporting. TlAnakes

no policy recommendations beyond improvements to budgeting and

accounting practices that willenffaOS G KS Lldzot A OQa dzy RSN,
governmentfinances

www.truthinaccounting.org
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SUMMARY OF 2016 FINDINGS
41 states do not have enough money to pay their bills

41 states do not have enough money to pay all
their bills. This means that in order o balance
the budget, they have hidden debt off their
balance sheets.

| 4
. ‘ ’ & When stafes do not have enough to pay bills,

Truth in Accounting (TIA) takes that number
and divides it by the number of taxpayers. We
call the resulting number 'mxpayerﬂurden' and
rank the states Eased on this.

, The best (green) and worst (red) states have
: been highlighted.

$1.5 trillion in unfunded debt

Because in general, states do not have enough
money to pay their bills, states have racked u
huge amounts of debt. When combined for all the
states, this number comes to a grand total of $1.5

trillion.
$832.6 billion in pension debt
# Pension debt is a major contribufing factor in this
mammeth $1.5 frillion of unfunded state debt.

A common accounting frick to make budgets look
balanced is under contributing to pension plans. This
has created a debt hole fo the tune of $832.6 billion.

www.truthinaccounting.org
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THE BEST AND THE WORST

TIA rank®ach state by its taxpayer burden surplus. The taxpayer
burden is he amount each taxpayer would have to pay to make the state
debt-free. The taxpayer surplus is the amount left over after all bills are
paid, divided by number of taxpayers in the statée split states into two
groups: states without enodgmoney to pay their bills are Sinkhole
Sates, and those with enough money are SunshiSates.

THE BOTTOM 5 SINKHOLE STATES

-$32,900 per taxpayer
-539,000 per taxpayer

-549,500 per taxpayer

-$50,400 per taxpayer
-$67,200 per taxpayer

THE TOP 5 SUNSHINE STATES

Taxpayer burden

MNebraska $2,600 per taxpayer

%

g Utah $4,600 per taxpayer

E Wyoming $20,500 per taxpayer

=

g MNorth Dakota 524,000 per taxpayer

= Alaska $38,200 per taxpayer

This year, there were 41 sinkleodtates and ninsunshine states. The full
50 state ranking can be found on the next page. A full refaoreach
state can be found awww.statedatalab.ordpy clicking on your state on
the interactive map.

www.truthinaccounting.org
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http://www.statedatalab.org/

50 STATE RANKING

Green is a Sunshine State and red is a Sinkhole State.

1. Alaska, $38,200, A
2. North Dakota, $24,000, A
3. Wyoming, $20,500, A
4. Utah, $4,600, B
5. Mebraska, $2,600, B
&. South Dakota, $2,300, B
7. Tennessee, $2,100, B
8. Idaho, $1,800, B
9. lowa, 5500, B
| 10. Oregon, -$300, C
| 11. New Mexico, -$400, C
Il 12. Florida, -$1,600, C
- 13. Virginia, -$2,200, C
I 4. Arkansas, -$2,700, C
" 5. ndiana, -$2,700, C
- 16. Montana, -32,700, C
B 7. Arizong, -$3,500, C
-18. Georgia, -$3,600, C
I 1 9. Nevada, -$3,800, C
I 20. Colorado, -$4,000, C
I . Missouri, -54,200, C
I 22. Wisconsin, -54,300, C
I 2:. Oklahoma, -5§5,100
I 2. Ohio, -$5,800, D
_ 25. New Hampshire, -§5,900, D

www.truthinaccounting.org

Page8 (c) Truth in Accounting www.StateDatal.ab.org



50 STATE RANKING

I 4. Kansas, -$7,800, D

_?7_ Texas, -5$8,600, D

_ 28. Minnesota, -$8,800, D
I 9. North Carclina, -$9,200, D
I 30 Moine, -$9,700, D
I ;1. South Caroling, -510,100, D
_ 32. Washington, -$10,200, D
I 3. Mississippi, -$11,900, D
_34_ Rhode Island, -$13,600, D
_ 35. Alabama, -$14,000, D
_36. West Virginia, -§15,400, D
I ;7. Pennsylvania, -$16,800, D
* I 5. Maryland, -$17,100, D

- [ 39 Michigan, -$17,100, D
- I 0. Vermont, -$17,100, D

_41. Louisiana, -$18,300, D
I 42. New York, -$20,500, F
_ 43. California, -$21,600, F

46. Massachusetts, -$32,900, F

. -339,000, F
48. Connecticut, -$49,500, F
49, lllinois, -$50,400, F

50. New lersey, -$67,200, F

www.truthinaccounting.org
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REPORT FINDINGS: TIA GRADES THE STATES

In our eighth FSOS, we have implemented a grading system for the states
G2 3IAGS ANBIGSNI YSIYyAy3d (G2 SBa®ek ali
on our grading, here is the number of states for each grade:

A grade Taxpayer surplus greater than $10,000
3 states (Alaska, North Dakota, and Wyoming)

B grade Taxpayer surpluetween $100 and $10,000
6 states (Utah, Nebraska, South Dakota, Tennessee,
Idaho, lowa, and New Mexico)

Cgrade Taxpayer burdemetween $0 and $4,900
13 states (Oregon, Nelexico, Florida, Virginia,
Arkansas, Indiana, Montana, Arizona, Georgia, Nevada,
Colorado, Missouri, and Wisconsin)

D grade Taxpayer burdemetween $5,000 and $20,000
19 states (Oklahoma, Ohio, New Hampshire, Kansas,
Texas, Minnesota, North Carolidaine, South Carolina,
Washington, Mississippi, Rhode Island, Alabama, West
Virginia, Pennsylvania, Maryland, Michigan, Vermont, and
Louisiana)

Fgrade Taxpayer burdemgreater than $20,000
9 states (New York, California, Delaware, Hawaii,
MassachusettsKentucky, Connecticut, Illinois, and New
Jersey)

www.truthinaccounting.org
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REPORT FINDINGS: THE SUNSHINE STATES

Each year, we rank the 50 states from best to worst based on each
taxpayer's share of state debt. We call the best states the Sunshine State:
These are states that have kept their finances in order, and have enough
money to pay all their bills and thenrse. For example, Alaska ranks
number one because it has the highest taxpayer surplus, which means it
has the most money available to pay future bills aftettlingall of its

debt. This year's top 5 Sunshine States are the following:

THE TOP 5 SUNSHINE STATES

@ Nebraska $2,600 per taxpayer

g' Utah $4,600 per taxpayer

; Wyoeming $20,500 per taxpayer

=

g MNeorth Dakota 524,000 per taxpayer

o Alaska $38,200 per taxpayer

This year, all of our top five Sunshine States got worse financially. This is
stark difference from last year, when all the Sunshine States improved to
some degree. Below you can see what changed specifically within each of
the Sunshine States to worsémeir financial conditions.

www.truthinaccounting.org
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REPORT FINDINGS: THE SUNSHINE STATES

L £ afj - BExE @ SNJ &dzNLJ dza RSONBI aSR 0SS0
| g Afl ot S¢ RSONBIFaSR oé c f f
decrease in investment income since 2015.

North Dakota'sPublic Employee Retirement System changed actuarial
assumptions (an estimate of economic and demographic variables that
are used to calculate the pension liability and contributions) and as a
result, their total pension liability increased by $184.3 onilliThe

actuarial assumptions are used to project benefits, and changes in these
assumptions can greatly impact the calculation of the total pension
liability.

2 @ 2 Y A yhitlifeléd retiree health care liability increased by $413.6
YAffA2Y X ¢ KsdisSvailaBleSto payiblisidScfeased as the use
of more assetbecamerestricted.Furthermore, their investment earnings
decreased by $628 million since 2015.

Utah'sunfunded pension liability increased by $304 million, primarily due
to a decrease imet investment income for its largest pension plan, which
went from $1.2 billion to $297 million. The number of taxpayers also
increased by 5 percent.

Nebraska'sunfunded pension liability increased by $235.6 million,

primarily because of differences bet®n economic and demographic
assumptions used to project benefits and what actually happened.

www.truthinaccounting.org
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REPORT FINDINGS: THE SINKHOLE STATES

The worst ranked states, or states with the highest individual taxpayer
burden, are called the Bottom 5 Sinkhole StateSinkhole $ate is a state
with ataxpayer burdergreater than $4,900meaning the state does not

have enough money to pay all of its bills. This year, the bott@mkhole

Sates are the following:

THE BOTTOM 5 SINKHOLE STATES

-$32,900 per taxpayer

-§39,000 per taxpayer

-549,500 per taxpayer

-$50,400 per faxpayer
-$67,200 per taxpayer

Taxpayer burden

The states in our sinkhole group are the same as last year; however,
lllinoisbeat Connecticut for the infamous ranking of the second worst
state, moving down from third to second wor&elow you can see what
changed specifically within each of tBankholeStates to worsen their
financial conditions.

www.truthinaccounting.org
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REPORT FINDINGS: THE SINKHOLE STATES

In Massachusettstotal bills have increased by $7.9 billion while available
assets have decreased by $105.5 million. The increase in bills is primarily
due to the steady rise in pension liabilities and bonds payable.

In Kentucky total bills have increasebly $7.7 billion while available

assets have decreased by $362 million. The increase in bills is primarily
due to the rise in pension liabilities. The plan with the greatest increase
gla GKS ¢S OKSNEQ wSGANBYSyid {eais
liability increase by $6.5 billion (26.6%), primarily due to changes in
assumptions and a decline in investment income.

Thelllinois taxpayer burden increased primarily because of rising pension
debt. The unfunded pension liability of the State EmployReSrement

System grew by $6.1 billion, mainly because of actuarial assumption
OKIy3aSa obp oAff A2y 0dneftSystdnt saviNthed >
unfundedpension liabilities increase by $8.4 billion, driven by changes in
actuarial assumptions thamcreased the total pension liability by $7.6

billion and a decline in investment income of $1.8 billion.

In New Jerseythe increase in taxpayer burden is primarily due to a rise in
pension liabilities of ($23.5 billion) and bonds payable ($16.7 Hilltme
¢SIFOKSNEQ tSyaazy FyR !lyydzZaGe Cdz/F
increase in unfunded liability) by changes of assumptions. The Public
9YLX 28SSaQ wSUANBYSyYyd {&adSy g¢la |
assumptions. Their unfunded pension liagiiihcreased by $12.8 billion.

www.truthinaccounting.org
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REPORT FINDINGS: DOES YOUR STATE BALANCE ITS BUDGET?

If a state has a balanced budget requirement, it makes sense that this
would mean spending is equal to money brought in during a specific year.
Unfortunately, in the world of government accounting, not everything is
as it appears.

Of the 50 states, all but Vermont have balanced budget requirements.
Yet, even with these rules in place, states have accumulated almost $1.5
trillion of unfunded debt.

How can states rack up debt and balance their budgets at the sane@ tim
It all depends on how you count.

States balance budgets using accounting tricks, such as the following:
1 Inflating revenue assumptions
1 Counting borrowed money as income
1 Understating the true costs of government
1 Delaying the payment of current billsitil the start of the next
FAAOLFLE @SINE a2 (KSe& | NByQil A\

The most common accounting trick states use is hiding a large portion of
employee compensation off the balance sheet and budget. Employee
compensation packages include ledits such as health care, life

insurance, and pensions. States become obligated to pay these benefits a
employees earn them.

www.truthinaccounting.org
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REPORT FINDINGS: DOES YOUR STATE BALANCE ITS BUDGET?

Although these retirement benefits will not be paid until the employees
retire, they still represent current compensation costs because they were
SINYSR YR AYOdzZNNBR GKNRdAAK?Z2ddzii K&
that money needs to be put into the pensifumd in order to accumulate
AyoSaiayYSyld SENyAy3aod LT adliaSa RAF
they would have to compensate their employees with higher salaries from
which they would fund their own retirement.

States should be responsible in bdtnding and reporting by including
these promised benefits in the budget and funding them in the years
employees earn them. Unfortunately, some elected officials have instead
chosen to use some of the money that is owed to pension funds to keep
taxes lowand pay for politically popular programs. This is like charging
earned benefits to a credit card without having the money to pay off the
debt. Instead of funding promised benefits now, they have been charged
to future taxpayers. Shifting the payment of playee benefits onto

future taxpayers allows the budget appearbalanced, while state debt is
increasing.

www.truthinaccounting.org
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REPORT FINDINGS: HOW TIMELY IS

YOUR STATE FINANCIAL REPORT?
Timely information is crucial during government decision processes, such
as creating a budget. However, most states issue themprehensive
AnnualFinancial Reports (CAFRs) |3tee standard for states to publish

their CAFRs is 180 days after the efithe fiscal year. Howeverhe
national average for publishing these reports is roughly 200 days.

In 2015, the first year mostates implemented a complex new pension
accounting standard, 28 states took more than 180 days to produce their
reports. There was some improvement on this score in 2016, but not a
lott 22 states took more than 180 days to publi$histardiness is not

due entirely to the new pension standarah 2014 before the standard, 21
statespublished after 180 days.

In 2016 hine statespublished theirfinancial repors over 250 days after

the fiscal year endAs of June 30 2017, Alabama and New Mexico still
KFERYy Qi NBfSFaSR GKSANI FAYlFyOALFf N
for financial report timeliness. Due to their delayed reporting, their FY16
numbers are not included in our FSOS report. Last year, Alabama was the
tardiest state.lts 2015 CAFRas due in Marcl2016, but was not

published until Aprill7,2017--385 days late after the 188ay deadline.

Most corporate financial reports are issued within 45 days of their
respective fiscal year end3here are internal difficulties and obstacles
for states to reach this standard; however, timely financial information is
critical so citizens and legislators cankdm@wledgeable participants in
crucial decision making processes, such as voting and budgeting.

www.truthinaccounting.org
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REPORT FINDINGS: HOW TIMELY IS
YOUR STATE FINANCIAL REPORT?

States that published their fin@ral reports within the 18@ay deadline

are considered timely. The figure is the number of days the state
published its financial report after its fiscal year end. Here are the states
that reported their financials on time.

MOST TIMELY

. Kansas 160
mlch};gan } %ﬁ Maryland 160
ashingion South Carolina 165
Utah 131 lowa 167
New York _ 154 Kentucky 167
North Carolinal] 155 North Dakota 168
Nebraska |65

Virginia 168

Pennsylvania 168

Wyoming 169

Minnesota 169

Tennessee 174

Indiana 174

Nevadg 174

Oklahoma 174

Arkansas 175

Ohio 175

Maine 175

Delaware 175

ldaho 176

Oregon 176

Rhode Island 176

Vermont 180

www.truthinaccounting.org
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REPORT FINDINGS: HOW TIMELY IS

YOUR STATE FINANCIAL REPORT?

Here are the states that did not publish their financial reports within the
180-day deadline. Alabama and New Mexico had still not published their
2016 CAFRs as of June 30, 2017.

TARDY MOST TARDY

South Dakota 183 New Jerse 758
; Y
ﬁeormq } g% Calitornia 265
220 Wisconsin 2/3
Loulsiana 183 Mescs oD,
Hawaii 183 Ississippi ___ 1 27
Connecticut 183 West Virginia | 304
Massachuseffs  [T90 Alaska . 330
Montana 214 Alabama - 2/3
New Hampshire| 215 New Mexico™ | 365
Floridg 225 Arizona 34
Colorado 242
Texas 243
[llinois 243

*Cl Cw dzyAaadzSR Fa 2F WdzyS
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REPORT FINDINGS: NEW PENSION STANDARD
BRINGS GREATER TRANSPARENCY

In 1997, the Governmental Accounting Standards Board (Gx@Bjeda
rule, which required states to report only a portion of their pension debt,
rather than their full pension debGASB 68, which took effect in Fiscal
Year (FY)5, and superseded the prmus 1997 pension rule. With this
standard implemented last year, states must now report their pension
debt on their balance sheet.

State governments implemented GASB 68 when théyliphed their F¥5

/1 Cwad !'a | NBadzZ 6 I2BSNYyYSyiaQ N
dramatically. Total state reported pension debt increased from $80 billion

in FY14 to $543 billion in FY15. This dramatic increase in reported pension

debt correspondingly decreased most§t$ 4 Q NB L2 NI SR y S
financial bottom lines. Total reported pension debt continued to rise to

$637 billion in FY16.

Although this rule first began affecting states in FY15, the standard
O2yGAydzSa G2 Ay ONS!I &aSilitigs.(rhidy&ainahy NI L2
states had to restate their actuarial assumptipimeluding their discount

rate, which increased their overall pension liability. This means that
aldliSaQ 20SNrft ySi LRairdAazya RSON
Further complicating these pension numbers is the fact that some states
continue to play games with their pension numbers by using 2015

numbers even though 2016 data is available. Using old data can often
make states pension liabilities appesamnaller tharthey currently are.

www.truthinaccounting.org
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REPORT FINDINGS: RETIREE HEALTH CARE DEBT
REPORTING RULE WILL TAKE EFFECT IN TWO YEARS

Similar to previously hidden pension debt, in two years (FY18) a new rule
will be implemented, forcing states to repdtteir retiree health care debt
on their balance sheets. Our study found 69 percent of all promised
healthcdNBS o6SySTAGA o0G2GFfAYy3 bPnHo®p
balance sheets in FY16.

Below is a chart looking at the changes in reported vs. totAinded

retiree health care debt in the 5 Bottom Sinkhole Sta#s you can see,
there is a vast diérence between what states currently owe and are
actually reporting. With the impending change in the GASB reporting
a0FyRINRZ aiGFGSaQ NBLR2NISR NBGANEB
their reported net positions will dramatically decrease.

The chart below shows just how large the gap is between unfunded
retiree health care debt reported by states for FY16, and what is actually
owed:

Bottom 5 states Reported Total Difference
46. Massachusetts | $7.46 billion | $18.60 billion | $11.14 billion
47.Kentucky $3.48 billion | $4.86 billion $1.38 billion
48. Connecticut $9.99 billion | $21.89 billion | $11.9 billion
49, lllinois $14.20 billion | $44.46 billion | $30.26 billion
50. New Jersey $33.31 billion | $70.04 billion | $36.73 billion

www.truthinaccounting.org
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WHY IS TRUTHFUL, TRANSPARENT, AND
TIMELY INFORMATION IMPORTANT?

Democracydepends on an informed electorate. Butelto current
structures for both accounting arfsidgeting the true financial health of
a state can be obscured and citizens are deceived, or at best misled.
Without access to truthful, timely, and transparent infieation, how can
citizens be knowledgeable participants in their governments?

I OO0dzNI (8 + 002dzyiAy3 NBIljdzANBa | f¢

budget and financial statements when incurred, not when they are paid.

Truthful budgetary accounting mustcorporate all current compensation
costs, intuding the portion of retiredoenefits employees earn every year.

A lack of transparency in government finance leads tofofiewing
problems

1 Accounting tricks allow elected officials to claim balanced

budgets, giving citizens a false sense of security, while states sink

further into debt.

1 Citizens do not know the true cost of their state government, and

A ¥ 4 A x

St SOGSR 2FFAOALFIfTA NB ofS G2

revenues.

1 Complex pension schersgwhich both citizens and elected
officials have difficulty understandingackup massive debts,
putting the states even further in the red.

1 Votersre-electleaders based on false claims that budgets were
balanced.

www.truthinaccounting.org
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WHY IS TRUTHFUL, TRANSPARENT, AND
TIMELY INFORMATION IMPORTANT?

1 Legislators create and cantie new programs and increased
services without knowing the true cost of government spending.

1 Our representtive form of government isndermined because
citizensbecome cynical and do not trust their governments.

States should use financial repoftem the previous year to calculag
more accurate and realistic budget for the following year. However,
because financial reports are not timely, they cannot be used to assist the
budgeting process. Furthermore, these budgets do not include alltcosts
they exclude large portions of compensation costs, becangpey is not
set aside to cover retirement benefits as they are earriguanks to GASB
68, most of the pension debt is now being reported on the face of the
balance sheet. However, some states congiia play number games with
LISYyaAz2y RSo0X dzaAy3a (KS LINBOJA 2 dza
data is available. States also contima to report the full cet of retiree
health care debt in their budgets aflance sheets.

{dFrGSaQ STFF2NIa G2 Ot AYO 2dzi 27F &
honest government accounting. Only then can we debate and develop
responsible alternatives to place the states on stable financial footing. As
GKS aléAy3d F2SamNBaAtzIer azdz 0Dy aRiyYS
adlrasSa o0S3IAYy (G2 FAYR az2tdziazya G2
much debt there is?
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REPORT FINDINGS: BRING FULL ACCRUAL CALCULATIONS

AND TECHNIQUES (FACTs) TO BUDGETING

Full Accrual Geulations and Techniques (FA®&sed budgeting requires
governments to include expenses in theirdgets when they are incurred,
regardless of when they are paifia government promises pension
benefits in the current period and must pay retirement claims in future
periods, the liability and expense arecorded in the budget when the
benefit is proméed and earnedWhen the cash is actually paid, the
liability is removedThisstraightforwardstandard is a widely accepted
private sector norm.

FACTbased budgeting allows governments to have complete knowledge
of the financial health of the governmerffACIased budgeting also
ensures that future taxpayensnderstand when they arkeft with the bill

for services that they never received and will never receive.

FACO I aSR 06dzZRISGAYIQA o
1 Citizens would know the lorgrm eff S O
decisions.
1 Politicians would have more difficulty hiding costs.
1 Finances would be more transparent.

SyS¥Aalta Ayof.
Ga 2F LRtAGA

Through FACbased budgeting, elected officials and citizens would have
access to the true financiabndition of their govemmentsand be better
equipped to make political and economic decisions both at the
governmental level and in the voting booth.

www.truthinaccounting.org
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REPORT FINDINGS: RECOMMENDATIONS

Recommendations to citizens:
1. ¢2 0S3GGSNI dzy RSNA G I y Rwwey BtdrbDatalial.oigS Q 3
FYyR aStSO0G e2dzNJ adGFdS G2 asSsS &2 dz
2. Encourage your politicians to balance the budget truthfully.
3. Promote accountability of your elected officials by demiagcthe use of
FACTbased budgeting.

Recommendations to elected officials:

1. Use FAChbased budgeting.

2. Determine the true debt of the state, including all p&shployment
benefit programs.

3. Stop claiming to balance the budget while putting off expensesthio
future, placing a larger debt onto incoming generations.

4, ¢2 3JLAY | Y2NB I OO0dzNF GS LA Ol dzNB 2
O2yRAGAZ2YZI R2gYyf 2 wkvshrdahbidigh § SQA&

5. Encouragsestate financal information tobe provided tataxpayers in a
more timely fashion.

Recommendations to government financial report preparers:

1. LYLX SYSy({ ySé NIBiANBtédad e&l$by puitikg O
fulldzy FTdzy RSR NBGANBSaQ K&E$IK NmBEa Od INSI
sheet.

2. Release financial reports on time.

3. 1'aS GKS Y2al NBOSydG LISyarzy RIEGE S
requires a delay in issuing the government CAFR.

Recommendations to standard setters:
1. Require governments to use the most ret@ension data.
2. wSIljdzZANBE 3JI2@SNYyYSyida (42 AYLI SYSyi
NEBLE2NIGAY3I adlyRFNR Ay GKS LINBLI NI
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REPORT FINDINGS: METHODOLOGY

TIA researchers use a thoroughd holisticapproach to determine the
statusof government finances. This approach comparestbitisluding

those related to retirement systems, and excluding debt related to capital
assets guc asland, buildings, and infrastructure)o government assets
available to pay theshills. We exclude capital assets because these
should not be sold off to pay bills.

TIA ranks each state by taxpayer buraersurplus. The taxpayer burden
isiKS FY2dzyid SIFOK GFELI&@SNI g2dz2t R KI
order for the state to be debtree.
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50 STATE RANKING
(in order)
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Alaskapg. 30

North Dakotgpg. 32
Wyoming pg. 34
Utah, pg. 36
Nebraskapg. 38
South Dakotapg. 40
Tennessegpg. 42
Idahqg pg. 44

lowa, pg. 46

. Oregon pg. 48

. New Mexico, pg. 50
. Floridg pg. 52

. Virginia pg. 54

. Arkansas, pg. 56

. Indiana pg. 58

. Montana, pg. 60

. Arizona pg. 62

. Georgia, pg. 64

. Nevada pg. 66

. Coloradog pg. 68

. Missouri, pg. 70

. Wisconsinpg. 72

. Oklahoma, pg. 74

. Ohig, pg. 76

. New Hampshirgpg. 78
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Kansaspg. 80
Texas, pg. 82
Minnesota, pg. 84
North Carolinapg. &
Maine, pg. 88

South Carolingpg. 90
Washington pg. 92
Mississippipg. 94
Rhode Islandpg. 96
Alabama pg. 98
West Virginiapg.100
Pennsylvaniapg. 102
Maryland pg. 104
Michigan pg. 106
Vermont pg. 108
Louisianapg. 110
New York, pg. 112
California pg. 114
Delaware pg. 116
Hawaiij pg. 118
Massachusettspg. 120
Kentucky, pg. 122
Connecticut pg. 124
lllinois, pg. 126

New Jerseypg. 138
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50 STATE RANKING
(alphabetical)

Alabamapg. 98
Alaska pg. 30
Arizong pg.62
Arkansas, pg.56
California, pg. 114
Colorado, pg. 68
Connecticut, pg. 124
Delaware pg. 116
Florida, pg. 52
Georgia, pg. 64
Hawaij pg. 118
Idaho, pg. 44
lllinois, pg. 126
Indiana, pg. 58
lowa, pg. 46
Kansas, pg. 80
Kentucky, pg. 122
Louisiana, pg. 110
Maine, pg. 88
Maryland, pg. 104
Massachusetts, pg.120
Michigan, pg. 106
Minnesota, pg. 84
Mississippi, pg. 94
Missouri, pg. 70
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Montana, pg. 60
Nebraska, pg. 38
Nevada, pg. 66

New Hampshirepg. 78
New Jersey, pg. 128
New Mexico, pg. 50
New York, pg. 112
North Carolina, pg. 86
North Dakota, pg. 32
Ohio, pg. 76
Oklahoma pg.74
Oregon, pg. 48
Pennsylvania, pg. 102
Rhode Island, p6
South Carolina, pg. 90
SouthDakota, pg. 40
Tennessee, pg. 42
Texas, pg. 82

Utah, pg. 36
Vermont, pg. 108
Virginia, pg. 54
Washington, pg. 92
West Virginia, pg. 100
Wisconsin, pg. 72
Wyoming pg. 34
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